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Arun Luharuka

As we enter into another year, let us have a recollection of many incidents 
and events that have had their impact on performance of Indian economy, 
be it in a positive or negative way. 
It was a great achievement for India to have a 23-notch jump to a record 77th 
position in the World Bank’s latest report on the ease of doing business 
that captured the performance of 190 countries. The country showed an 
improvement in six of the 10 parameters. In the last two years alone, India has jumped 53 spots — 
sharpest by any country and the industry fraternity is jubilant of the achievement. 
On the growth front, the economy surged ahead in the first half of 2018 with a Growth accelerated to 
8.2% in the quarter ended June 2018, the fastest rate of any major economy. But the growth rate pulled 
back to 7.1% in the recent quarter, though India still holds the distinction of fastest growing country. 
The major concern for the economy is creation of jobs. Around 12 million Indians enter the workforce 
every year, but many struggle to find employment. A recent study by researchers at Azim Premji 
University concluded that an “increase in unemployment is clearly visible all across India.” It is no easy 
task to create 12 million jobs a year and it has to be addressed immediately before the unemployment 
reaches an insurmountable levels.  
The Indian rupee hit a series of record lows in 2018 and ranks as one of Asia’s worst-performing 
currencies. Despite a slight recovery as the year draws to a close, it is still down around 10% against the 
US dollar in 2018.
The relation between government and Reserve Bank of India touched all time low in the 83 year old 
history of RBI.  Also, the year witnessed agrarian distress that made the government to fix the minimum 
supporting prices at 1.5 times of cultivation cost.
The release of GDP back series figures by the government, in November, also cast shadows on India’s 
data credibility. The lack of correlation of headline GDP figures with several high-frequency indicators 
raised questions on the accuracy of the GDP figures. 
Banking sector mess continued to dominate the Indian economy in 2018. At least eleven public sector 
banks continue to be under the prompt corrective action plan of the RBI on account of their weak 
financial position.
The NCLT process, framed to speed up the resolution of bankrupt companies, has offered some relief 
to the banks to recover at least part of the bad loans. But the crisis phase isn’t over for banks yet. About 
70 percent of the banking system continues to be dominated by state-run banks. Among them, except 
a few, the financial position of most banks continues to be weak.
On the FDI front, India attracted USD 22 billion, contributing to the sub-region’s 13 per cent raise in 
FDI in the first half of the year. 
The ongoing winter session of Parliament has passed landmark Bills namely, The Consumer Protection 
Bill 2018, The Muslim Women (Protection of Rights on Marriage) Bill, 2018, along with other Bills 
and I am confident that the Bills help in getting the justice to the consumers and help improve the 
economic status of Muslim Women. 
I wish that the year 2019 will see India in the top 50 countries in World Bank’s Ease of Doing Business 
by jumping more than 27 points and make India Business friendly and Investors’ friendly country. 

Cheers to a new upcoming year and another 
chance to make new right decisions!

I wish all the Members of FTAPCCI a  
very happy and prosperous New Year 2019!
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Power News

NITI Aayog pitches for bringing oil, coal, power under 
GST
NITI Aayog has pitched for bringing oil, natural gas, 
electricity and coal under GST(goods and services tax), 
a move that would allow input credit to make Indian 
industry globally more competitive and reduce energy bill 
for consumers.

The ‘Strategy for New India @75’, a vision document 
released by the government think-tank on December 19, 
also establishes a link between tax and subsidy regimes for 
energy in India and the goal for reducing the economy’s 
carbon footprint.

Multitude of taxes and subsidies distort the energy market 
by promoting the use of inefficient over efficient fuels. 
Besides, high industrial/commercial tariff and the cross-
subsidy regime affect the competitiveness of the industrial 
and commercial sectors.

This puts domestic manufacturers at a disadvantage against 
global peers as they don’t get input credit in the absence of 
GST and makes Indian exports uncompetitive. The energy 
market distortions also do not create strong motivation for 
energy efficiency, making it more difficult to reduce the 
economy’s carbon footprint.

As a way out, the paper suggests same GST rate for all forms 
of energy to enable a level playing field and providing all 
form of subsidies as functional subsidies to end-consumers 
so that they choose the most suitable and economical 
form of energy. Bringing petrol and diesel under GST, for 
example, will not amplify the impact of volatile oil prices 
on consumers as much as they do now, as was seen two 
months back.

Indicating the importance of energy efficiency in the 
overall energy scheme, the paper says steps in this direction 
has resulted in India using nearly 23 per cent less energy in 
2016 than in 2005 for each dollar worth of growth (at 2005 
prices). Still, India lags UK and Germany, leaving scope for 
improvement.

But high transaction costs – such as on appointing 
consultants and vendors for execution -- relative to project 
size makes energy efficiency investments unattractive for 
investors, especially in the micro, small- and medium-scale 
enterprises, says the paper.

The paper also pitches for market pricing for old gas fields 
– mostly with state-run ONGC and OIL, a move that can 
unlock 30 million cubic meters per day of additional gas, 
or a third of current domestic production. A subdued gas 
pricing mechanism has made a rash of discoveries unviable 
for these companies to start production. Increased domestic 
gas production will support the government’s objective to 
cut import dependence for hydrocarbons by 10 per cent and 
raise share of gas in energy basket to 15 per cent for a cleaner 
economic growth.

Multiple consumers can benefit from a single solar plant 
at one location
To promote electricity generation from renewable sources, 
Delhi Electricity Regulatory Commission (DERC) has come 
out with a draft framework for group net metering and 
virtual net metering wherein multiple consumers can be 
beneficiaries of asingle solar plant at one location.

After the Delhi solar policy was issued in 2016, the power 
watchdog constituted a committee for developing the 
framework and has now issued the draft guidelines under 
DERC (Net Metering for Renewable Energy) Regulations 
2014. Outlining how both options will work in the city, 
the commission has asked stakeholders to submit their 
suggestions/comments/objections on the guidelines by 
January 19, 2019. 
https://energy.economictimes.indiatimes.com/news/renewable/delhi-multiple-

consumers-can-benefit-from-a-single-solar-plant-at-one-location/67137679

India’s wind power potential declining due to global 
warming: Study
The warming of the Indian Ocean due to global climate 
change may be causing a slow decline in India’s wind power 
potential, according to a study. 

India, the third largest emitter of greenhouse gases behind 
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China and the US, is investing billions in wind power and 
has set the ambitious goal to double its capacity in the next 
five years, said researchers from the Harvard John A Paulson 
School of Engineering and Applied Sciences (SEAS). 

The majority of wind turbines are being built in southern 
and western India to best capture the winds of the summer 
Indian monsoon, the seasonal weather pattern then brings 
heavy rains and winds to the subcontinent. 

The study, published in the journal Science Advances, 
found that the Indian monsoon is weakening as a result of 
warming waters in the Indian Ocean, leading to a steady 
decline in wind-generated power. 

“We found that although India is investing heavily in wind 
power to tackle climate change and air pollution issues, the 
benefits of these substantial investments are vulnerable 
to the changing climate,” said Meng Gao, a postdoctoral 
fellow at SEAS and the Harvard China Project. 

The research calculated the wind power potential in India 
over the past four decades and found that trends in wind 
power are tied to the strength of the Indian Summer 
Monsoon. 

In fact, 63 per cent of the annual energy production from 
wind in India comes from the monsoon winds of spring and 
summer, researchers said. 

Over the past 40 years, that energy potential has declined 
about 13 per cent, suggesting that as the monsoon weakened, 
wind power systems installed during this time became less 
productive, they said. 

Western India, including the Rajasthan and Maharashtra 
states, where investment in wind power is the highest, has seen 
the steepest decline over that time period, researchers said. 

However, other regions, particularly in eastern India, saw 
smaller or no decline.

“Our findings can provide suggestions on where to build 
more wind turbines to minimise the influences of climate 
change,” said Michael B McElroy, a professor at SEAS. 

https://energy.economictimes.indiatimes.com/news/renewable

Andhra Pradesh’s energy programme a model for 
others: Power ministry
The World Bank had ranked AP No. 1 in energy efficiency 
implementation readiness, and the NITI Aayog, too, 
recognized the efforts of the state in energy efficiency

The Union ministry of power has advised all states in India 
to follow Andhra Pradesh’s model in implementing energy 
efficiency activities. 

The ministry, in a letter to the states, advised them to 
establish standalone state-designated agencies (SDAs) on 
the lines of AP for promotion of efficient use of energy and 
its conservation as the government has embarked upon 

achieving reduction of around 550 million tons of carbon 
dioxide by 2030 thorough several energy efficiency measures, 
besides electricity saving of 500 billion units.

Andhra Pradesh also received a big applause from the 
Paris-based International Energy Agency (IEA) for its 
endeavor, including retrofitting of LED street lighting with 
conventional lights and distribution of LED bulbs to one 
crore families. The World Bank had ranked AP No. 1 in energy 
efficiency implementation readiness, and the NITI Aayog, 
too, recognized the efforts of the state in energy efficiency.

Solar power players miffed with Haryana’s policy hurdles, 
high land costs
A challenging regulatory environment and stuck clearances 
have made life for solar power project developers difficult 
in Haryana. The state had made lofty claims of setting up 
projects totaling 2,000 MW at an estimated investment of 
Rs 80 billion, but none have seen the light of day. Project 
developers claim slow land clearances, high cost of farmland, 
transmission niggles and lack of conducive policies for power 
sales have led to stagnant growth of the sector in the state.

As per an October 2018 amendment in its 2016 policy, 
Haryana permitted sale of power outside the state, waived 
transmission charges and surcharges, and allowed third-party 
sale to industries, among other things. This proposition is for 
new projects and not for the older ones. Solar developers have 
been pleading with the state government to extend the benefit 
to all expeditiously. They claim that several applications for 
getting waivers and approval are lying pending with the state, 
as the policy is yet to get the CM’s nod. This has landed close 
to 70 project developers in a soup.

The guidelines mandated that the project developers need 
to get land and financial closure in place before applying for 
necessary approval and waivers from the state. “The delay 
in finalising the guidelines and process, which are stuck at 
the CM’s level, has put investors and developers in serious 
trouble. They made their investments based on Haryana’s 
policies and the invitation extended by its government 
to boost renewable energy in the state,” said a project 
developer.

http://www.business-standard.com/article/economy-policy 
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Economy Watch

GST relief for MSMEs: 
State finance ministers may recommend raising of 
threshold to Rs 75 lakh
A group of state finance ministers might recommend raising 
the turnover threshold for the goods and services tax (GST) 
from the current Rs 20 lakh to Rs 75 lakh, in a move that 
would give lakhs of micro and small enterprises the option 
to be outside the ambit of GST. Sushil Kumar Modi, deputy 
chief minister of Bihar, who is a member of the group, told 
FE that a proposal to raise the exemption threshold was 
found to be more practical than tax refunds in providing 
relief to MSMEs. also said a composition scheme similar to 
existing ones for traders and manufacturers could be made 
available for small services providers. The annual revenue 
limit for the scheme could be between Rs 50 lakh and Rs 
1 crore.

However, the higher overall GST threshold might not 
dramatically reduce the number of GST registrants, 1.2 
crore at last count. Nor would it impact the government’s 
revenue in any significant manner. While a quarter of 
the firms registered with the GST Network (GSTN) have 
turnover between Rs 20 lakh and Rs 1 crore, their share in 
the government’s GST revenue mop-up is just 5%. Even as 
the mandatory lower limit for a firm to register for GST is 
Rs 20 lakh, more than half of the firms registered are those 
with turnover below that level. Though these sub-Rs 10 
lakh firms contribute just 1.5% of the GST revenue, they 
prefer to be in the tax chain for the benefit of input tax 
credit and to keep large businesses (which are in the GST 
chain) as their buyers.

https://www.financialexpress.com/economy

Global growth outlook
The IMF [World Economic Outlook, October 2018] has 
revised the global growth forecast down by 0.2% points 
to 3.7% in 2018 and 2019 on account of trade tensions and 
policy uncertainty (Chart 17).

Growth in advanced economies has been revised down 
to 2.4% in 2018 and 2.1% in 2019 largely contributed by 
downward revisions in the growth forecasts of the US, UK, 
and the Euro area.

Emerging market and developing economies (EMDEs) 
as a group is projected to grow by 4.7% in 2018 and 
2019. Growth forecasts have been revised down for both 
these years due to the expected negative impact of trade 
measures implemented since April 2018 on China and 
other Asian economies, weaker activity in Iran following 
the re-imposition of sanctions by the US, a sharp projected 
slowdown in Turkey and a more subdued outlook for large 

economies like Brazil and Argentina in Latin America.

The IMF revised the global growth forecast down to 3.7% in 
2018 and 2019. Major challenges to global growth relate to 
tighter financial conditions and rising trade tensions.

In the US, growth is projected to peak at 2.9% in 2018 
supported by fiscal stimulus and loose financial conditions. 
Growth is expected to soften from 2019 onwards as the 
impact of the fiscal stimulus wanes.

Growth in China is projected to moderate to 6.6% in 2018, 
falling to 6.2% in 2019 reflecting slowing external demand, 
rising financial risks and also the impact of recent tariff 
measures.

India is projected to grow by 7.3% in 2018 and 7.4% in 2019 
driven by robust private consumption and strengthening 
investment. However, the growth forecast for 2019 has been 
slightly revised downwards from the July 2018 update, given 
the recent increase in oil prices and tightening of global 
financial conditions.

Global growth projections
 

B. Global energy prices: World Bank forecasted crude prices 
to average US$72/bbl. in 2018 and US$74/bbl. in 2019

At US$76.7/bbl. in October 2018, average global crude prices 
increased to their highest level since November 2014 (Chart 
18). Although the World Bank has projected crude prices to 
average US$72/bbl. in 2018 and US$74/bbl. in 2019, recently 
prices have started to fall. From a peak of more than US$85/
bbl. (Brent) in the first week of October 2018, it had fallen 
close to US$ 65/bbl. by mid-November 2018.

Average global coal price decreased to US$104.5/mt. in 
October 2018 from US$108.2/mt. in September 2018. As per 
the World Bank, prices are expected to moderate in 2019 as 
demand slows and supply rises.

Multiple cars, one policy: IRDAI’s latest announcement a 
boon for many
The upper middle class and the rich will be happy with 
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the Insurance Regulatory and Development Authority of 
India’s (Irdai’s) latest announcement - the unbundling of 
compulsory personal accident (CPA) cover. Starting from 
January 1, 2019, vehicle owners will be able to purchase a 
standalone CPA cover.

https://www.business-standard.com/article/pf/multiple-cars-one-policy-
irdai-s-latest-announcement-a-boon-for-many-118121301034_1.html

NPS withdrawals exempt from tax, govt. contribution 
increased to 14%
The government on Monday announced a slew of changes 
to the National Pension Scheme (NPS), including 
increasing the government’s contribution, exempting 
withdrawals from tax, and also exempting up to Rs. 1.5 lakh 
of contributions to the scheme from tax.

The NPS was introduced for central government employees 
who joined service on or after January 1, 2004.

Prior to the change, NPS subscribers could withdraw 60% 
of the corpus, with 40% of mandatory being deposited in 
annuity schemes. Of the 60%, one-third was taxable and 
two-third was tax exempt. Following the changes, the entire 
60% would be tax free. Taken in combination with the fact 
that the 40% to be deposited in annuities was already tax 
exempt, the change means that the entire withdrawal from 
NPS will now be tax free.

The government also increased its share of contribution 
to the NPS. So far, subscribers and the government each 
contributed 10%. Following the change, the government 
contribution will go up to 14%. The government said that 
the changes would benefit about 18 lakh central government 
employees, and would cost an additional Rs. 2,840 crore in 
financial year 2019-20.

“Contribution by the Government employees under Tier-
II of NPS will now be covered under Section 80C for 
deduction up to Rs. 1.5 lakh for the purpose of income tax 
at par with the other schemes such as General Provident 
Fund, Contributory Provident Fund, Employees Provident 
Fund and Public Provident Fund provided that there is a 
lock-in period of 3 years,” the government said in a release.

Telangana registers phenomenal growth in own tax 
revenue collections
Telangana State, which has been consistently achieving an 
average revenue growth rate of 17.17% during the last four 
financial years, has achieved a record growth rate in state’s 
own tax revenue collections to a tune of 29.97% up to 
November 2018. The collections up to November 2018 during 
current financial year amounted to Rs. 44,183.55 Crores 
where as during the same period in 2017-18 financial year it 
was Rs 33,995.92 crores, according to a senior official.

https://telanganatoday.com/telangana-registers-phenomenal-growth-in-own-
tax-revenue-collections

Multiple cars, one policy: IRDAI’s latest announcement a 
boon for many
The upper middle class and the rich will be happy with 
the Insurance Regulatory and Development Authority of 
India’s (Irdai’s) latest announcement - the unbundling of 
compulsory personal accident (CPA) cover. Starting from 
January 1, 2019, vehicle owners will be able to purchase a 
standalone CPA cover.

https://www.business-standard.com/article/pf/multiple-cars-one-policy-irdai-
s-latest-announcement-a-boon-for-many-118121301034_1.html

India’s textiles sector needs 17 million additional 
workforce by 2022: Govt
The country’s textiles sector, which currently employs over 
45 million people, will require 17 million additional work 
force by 2022, said by the Govt. The textiles ministry said 
in the last four years, 8.58 lakh persons have been trained 
in partnership with 58 government and industry partners to 
meet the sector’s need for a skilled workforce.

The ministry said its strategy to boost exports involves 
diversification of markets, positioning India in value chain 
and promoting collaborative exports.

Towards diversification of textiles exports, 12 markets in 
Vietnam, Indonesia, South Korea, Australia, Egypt, turkey, 
Saudi Arabia, Russia, Brazil, Chile, Columbia and Peru have 
been identified. 

The ministry said it also plans to pursue strategic engagement 
with Bangladesh and Sri Lanka on the Fabric-Forward 
Policy.

https://www.moneycontrol.com/news/business/economy/indias-textiles-
sector-needs-17-mn-additional-workforce-by-2022-govt-3314211.html
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Legal Digest
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Hyderabad HC: Plea against Constitution 
dismissed
Postal department told to take action
The same bench took a suo moto public interest writ petition on 
the issue of delay and negligence of Postal Department. The 
bench impleaded the secretary Postal Department, Telangana 
Chief Post Master General, Secretary Law Department and 
Registry High Court as the respondents in this case. It pointed 
out that the department was negligent while dealing with notices, 
summons and other orders served through it causing a delay in 
court proceedings.
The bench stated that disciplinary actions should be initiated by 
the higher authorities against negligent employees. Directing the 
Postal Department to place before it the plan of action to deal 
with the issue, the bench adjourned the matter to December 28.

https://telanganatoday.com/hyderabad-hc-plea-against-constitution-
dismissed 
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5th January 2019 from 4-00pm to 5-30-
pm at OPT Board Room, FTAPCCI.

For better understanding and 
compliance of the INCOME 

TAX ACT FTAPCCI has created 
a Help desk consisting of the 

following Experts:

For more details please contact 

N. V S Lakshmi, Asst Director,   
m: 8008804529;  

e: nvslakshmi@ftapcci.com  

Any one of the above Experts will 
be physically available at FTAPCCI 
on every Saturday between 4-00pm 

to 5-30-pm at OPT Board Room, 
FTAPCCI. The help desk will 

start functioning from Saturday, 
5th January 2019.  Members are 

requested to avail of this opportunity 
and get clarifications from Experts 

on INCOME TAX.

The Federation of Telangana and AndhraPradesh Chambers of 
Commerce and Industry (FTAPCCI) established in 1917, is an apex 
Federation representing the interests of Industry, Trade & Commerce 
in Telangana and Andhra Pradesh. FTAPCCI has 3000 direct and 25000 
indirect through its affiliated 160 Associations/Chambers as members.  
This year, FTAPCCI has completed a mile stone of 100 years.  FTAPCCI has 
its nominees in many Govt. and Semi-Govt. organizations to represent 
members’ interest.  This makes FTAPCCI one among the largest Chambers 
in the country. FTAPCCI has become an important forum for interaction 
between Govt. and business and industry in a global perspective. For 
further details of FTAPCCI, please visit - www.ftapcci.com. 
FTAPCCI provides greater opportunities and technical information and 
professional networking more particularly on GST, Exports/Imports, 
Finance, Energy, Corporate Laws & Legal, Agro & Food Processing, 
Infrastructure & Real Estate, Pharma & Healthcare, Pollution, HR Practices, 
Information Technology, e-commerce and Starts ups, etc………

Exclusive Member Advantages, FTAPCCI…
a  Provides a platform to interact with Experts, Institutions, State and  
 Central Governments.
a Enlightens and imparts information related to policy & regulations,  
 economy, industry, investments, taxation by conducting   
 meetings & seminars.
a Extends exclusive Services to the Members: Certificate of Origin,  
 Export Documents attestation, Visa Recommendation letter to   
 Embassies & References to the visiting foreign members.
a Provides FTAPCCI Halls at concessional tariff for Members for   
 holding conferences, meetings, seminars and     
 exhibitions.
a Special Discounted air fare by Jet Airways and New Indian Express  
 Newspaper at subsidized rates and many other facilities are in   
 pipeline
a Recognition of outstanding contribution/achievements through  
 Awards
a Daily business updates/happenings by email
a Extends complimentary copy of the FAPCCI Review, a weekly   
 update on Business news and events.
a Free library services for in-house reading.
a Gives opportunity to participate in Management Development 
 Programs, Meetings, Seminars, Workshops, Trade Fairs, Exhibitions  
 and B2B Meetings and many more Membership application 
 form and latest issue of FAPCCI review is enclosed for your   
 information.
We cordially invite you to join FTAPCCI family today. For further 
assistance in enrolment, please call Membership Desk on 040-23395524, 
9100199978 or Email: membershelpdesk@ftapcci.com

FTAPCCI

Advantages
MEMBERSHIP

INCOME TAX 
Help Desk

Every Saturday at FTAPCCI  

Sri . G.  Rama Krishna 
Partner - SVRL & Co
Chartered Accountant 

Sri  Hanmandloo K
Chartered Accountant

Sri P Samba Murthy
Proprietor- P Samba Murthy & Co

Chartered Accountant

Sri Rameshchand Jain
Partner – Luharuka & Associates 

Chartered Accountant

Sri Abhay Kumar Jain   
Partner – Sanjay Kumar Kothari & Co 

Chartered Accountant
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Articles

The Indian consumption 
story promises 
plentiful opportunities 

to entrepreneurs, but 
establishing a successful 
enterprise is a daunting task. 
It is said that 80-90% of 
startups fail. Businesses that 
can survive the test of time 
are generally ones which 
continually focus on certain 
key elements very closely. I 
call them the 5 Pillars (P’s) for 
business transformation.

Product:

Having faith in your product is 
extremely important. However, blind faith is a perfect 
recipe for failure. If you can’t convince yourself why 
the product is good, you need to work very hard on it 
to be able to sell it to someone else. A good salesman 
can sell the product once, but he cannot buy customer 
loyalty – only a good product can. Put yourself in the 
shoes of the customer and ask some difficult questions 
to yourself and your core team:

a. Does the product solve any real problem for me?
b. Does the value proposition exceed the price?
c. Does it command pride of ownership?
d. Have we been able to garner customer loyalty?
e. Does a new technology / product pose a threat to 

survival of the product?
f. If the product is regulated, are we capable to absorb 

risk of regulatory changes? 
g. How different are we from our competitors? Why 

would the customer prefer us?
h. Are we constantly trying to innovate?
i. How can we add to customer delight?
j. Is there any difference in consumption / substitute 

*CA Amit Hasmukhlal Parmar

of the product around the 
world?
The entrepreneur needs 
to ask the above questions 
frequently to himself and 
his core team. Being aware is 
better than being complacent. 
You are in a better position 
to improvise and tackle 
challenging situations. Know 
your customer, by being your 
customer. 

Procurement:

Procurements play a 
crucial role in determining 

profitability and sustainability. 
It includes raw materials, packing materials, 
manpower costs, service costs, rentals and any other 
purchase made for the final product to reach the 
consumer.

Any new product development should be backed 
up by a profitability plan. The plan should have the 
minutest details, along with basis for costs (eg. RM 
cost can be backed up with a quote from a vendor). 
Costs of capacity utilization (overheads) should 
be appropriately included to ensure profitability at 
factory.

For existing products, it is extremely important to 
constantly search for ways to reduce costs, including:

a. Re-negotiating with existing vendors on a regular 
basis;

b. Every new purchase should have at-least 3 
comparative quotes, which should be re-visited 
every month to ensure existing vendors remain 
competitive;

c. Working with start-ups – good way to support 
budding entrepreneurs while saving some costs;

Business 
Transformation Matrix

      Product

      People

  Procurement

      Planning

    Process
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d. Avoiding commitments to 
vendors on rates / quantities 
(except in cases where 
sales quantity and rate is 
committed);

e. Negotiating for credit period as 
much as possible – payments 
delayed is interest earned;

f. Ensuring rotation and strong 
controls over procurement 
department – someone with 
great observation once said – 
you will rarely find a person in 
the procurement department 
of any Company, who doesn’t 
have the latest iPhone.

People:

Sir Richard Branson famously said 
- “Train people well enough so they 
can leave, treat them well enough 
so they don’t want to.” 

An organization is defined by 
its people. The growth of an 
organization is very often a mirror 
image of some of the employees’ 
careers. A study states that people 
spend more active time of their lives 
at work than at home / with family. 
Employees are the biggest brand 
ambassadors of any Company. 
Some good ways to ensure a good 
people quotient for a Company:

a. Train your people well – keep 
them abreast with latest 
developments. Allow them to 
explore. Give them the weapons 
they need to fight for you;

b. Empathy is extremely important 
– help the employee when in 
need and the loyalty you will 
get back will be remarkable;

c. Cast-off out non-performers 
–While empathy is important, 
it is pertinent to note that there 
will always be misfits / hiring 
blunders which will have to be 
rectified. However, everyone 
deserves due opportunity to 
perform;

d. Regular feedback – most 

organizations lack an open, 
lateral feedback mechanism. 
Appraisals at the end of the year 
lack relevance and can be sour. 
Regular documented discussions, 
action plans for improvement, 
defined targets can significantly 
reduce year end anxiety;

e. Rotate responsibilities – 
extremely important and 
followed by most large 
corporates. No one person should 
have too much responsibility 
or hold the same position for 
too long, as it results in undue 
authority and can also lead to 
mal-practice. Besides, rotations 
bring in new perspectives and 
works amazingly well for the 
organization in the long run. It 
also prepares the employee with 
better understanding and skill-
sets.

Planning:

It is often said that failing to plan is 
planning to fail. 

Ships that only flow with the current 
are sure to be washed to the shore. 
Knowing your direction, and using 
your fuel optimally helps you reach 
your destination. A man cannot 
jump without a parachute with 
the hope that he will learn to fly. 
Your parachute, is your plan. For a 

business, planning generally is a 
top-down approach:

a. Define your goal –it can be a 
sales target / profitability target 
/ number of customers etc. For 
simplicity, let us assume that 
the goal is to double the sales 
while maintaining the current 
profitability;

b. Sales growth should be clearly 
broken down to the customer – 
regions / categories / sales team 
/ new launches etc.;

c. Once it is evident that 
additional resources will be 
required to achieve the desired 
sales, there has to be a detailed 
plan to deploy those resources 
– manpower recruitment plan, 
advertising plan, production 
plan, new product development 
and launch plan etc.;

d. Cash flow plan – cash is 
something that needs to be 
monitored closely on a daily 
basis and planned for on a 
weekly, monthly, quarterly and 
annual basis. Most CFO’s would 
agree that maintaining tight 
strings is the best way to control 
profitability of the Company 
(however, opportunities to pay 
at a discount cannot be ignored). 
Sufficient cushion should be 
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maintained, but businesses 
need to also remember that 
abnormal cash balance is an 
opportunity loss;

e. Stick to the original plan but be 
in sync with surprises – if the 
product is not able to achieve 
stability as desired, there is no 
point in appointing marketing 
manager for expansion as per 
the original recruitment plan. 
Departmental plans cannot 
work in silos and need to be 
well synchronized across the 
organization.

Processes:

Lastly, it’s the processes that cement 
your plans, product, procurements 
and people together. Processes 
should be strong enough to catch 
the slightest divergence but should 
also avoid excessive bureaucracy. 
Processes can be broken up into 

various sub-categories (depending upon type of the organization) – 

a. Manpower processes (recruitment, appraisals, payroll processing, 
resignations etc.);

b. Procurement process (vendor onboarding, Goods receipt process, 
Quality check, stock count, vendor payment process etc.);

c. Cash / bank processes (payment, transfers, reconciliations etc.);

d. Sales process (customer onboarding, dispatch, invoicing, collection, 
credit policy etc.);

e. Compliance process – ignorance of statutory compliances can result 
in dire consequences. It is important to have strong in-house team 
/ external consultants to ensure compliances are in place and up to 
date.

To conclude, 

I would like to quote Steve Jobs – “If you really look closely, 
most overnight successes took a long time”. Take time and keep 
strengthening your pillars, to create a lasting organization 
everyone can look up to.
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On the Importance of 
Independent Regulatory 

Institutions
The Case of the Central Bank

Let me now turn to how all this relates to the Reserve Bank of 
India.
The Late Deena Khatkhate provides a masterful and scholarly assessment 
in Reserve Bank of India: A Study in the Separation and Attrition of Powers 
(2005). Some of the discussion below draws heavily from his assessment 
and is updated for developments since then. Other excellent discussions of 
the central bank’s autonomy and independence in the Indian context are 
contained in lectures by the Reserve Bank of India’s former Governors, Dr. 
C. Rangarajan (1993) and Dr.Y. V. Reddy (2001, 2007). As we will see below, 
other Governors and Deputy Governors have also carried this abiding 
theme through their tenures. For some of them, even when the Reserve 
Bank’s independence has been unclear de jure, governments have in the 
end have had the wisdom to support it de facto; for others, however, the 
Reserve Bank’s independence has remained a work in progress, an enduring 
challenge that the nation has been grappling with on an ongoing basis.

Progressive Evolution in Restoring Independence of the 
Reserve Bank of India
1. While the Reserve Bank has always derived several important powers 
from the Reserve Bank Act, 1935 and the Banking Regulation Act, 1949, 
what matters is the effective independence with which these powers can 
be exercised in practice. Over time, great strides have been undertaken 
by successive governments at the behest of the central bank, several 
economists, and umpteen committee reports, to restore the operational 
independence of the Reserve Bank. I will touch upon three such areas of 
healthy progress.

Monetary Policy: 
The Reserve Bank, like many central banks of the time, got quickly trapped 
into the socialist planning policies of post-independence government, 
setting not just the rate of interest on money but practically all rates of 
credit at different maturities, as well as doing sectoral credit allocation to 
the real economy.

Post the deregulation of interest rates in the 1990s, monetary policy 
achieved a more modern dimension. To start with, there was a “multiple 
indicators” approach to setting interest rates. Having too many objectives 

* Dr. Viral V Acharya

[Continued from last Edition]



18 FAPCCI Review    January, 2019

for monetary policy violates 
the Tinbergen principle of “one 
objective, one instrument”; it also 
renders it difficult to understand 
or communicate what the interest-
rate setting is attempting to achieve 
at any point of time. Importantly, 
this approach entertained much 
regulatory discretion, often at 
the level of an individual, viz. the 
Reserve Bank Governor. This made 
independence of monetary policy 
individual-specific; in other words, 
it allowed for government pressure 
to creep in easily for keeping rates 
low at times of fiscal expansion 
under one guise or the other.

This is exactly a setting where rules 
would be better than discretion, 
in particular to avoid the time-
inconsistency problem, highlighted 
in the work of Nobel laureates Finn 
Kydland and Edward Prescott in 
1970s and early 1980s. Kydland 
and Prescott (1977) consider the 
implication that people, including 
investors, could look into the future 
and anticipate the behavior of self-
interested governments, so that 
a discretionary monetary policy 
could end up being compromised 
by government pressures, 
leaving inflationary expectations 
unanchored, whereas a monetary 
policy committed to a rule would be 
harder to bend and keep inflationary 
expectations at bay. Following 
several episodic bouts of double-
digit inflation, a war on inflation 
and inflationary expectations, was 
finally launched in September 2013 
by the then Governor Raghuram G 
Rajan; the Urjit Patel Committee 
Report to Revise and Strengthen 
the Monetary Policy Framework 
was released in 2014; and, finally, 
the Reserve Bank of India Act 
was modified in August 2016 to 
constitute the Monetary Policy 
Committee (MPC).

The MPC consists of three RBI 
members, including the Governor 
who reserves a casting vote, and 

three external members appointed 
by the government. The MPC has 
been legislatively awarded a flexible 
inflation-targeting mandate of 
achieving 4% consumer price index 
(CPI) inflation in the medium term, 
while paying attention to growth, 
with operational independence to 
achieve it, and with accountability 
in terms of transparency around 
the MPC’s resolution, minutes 
summarising each individual 
committee member’s decision, bi-
annual monetary policy reports, and 
a written report to the government 
in case a +/- 2% band around the 
target inflation level is violated for 
three quarters in a row.

The MPC, two years old since, has 
attempted steadfastly through 
its rate-setting decisions to build 
credibility of the inflation target, a 
process that is generally believed, 
and empirically documented, to help 
lower the long-term bond yields as 
well as stabilise the exchange rate. 
While the jury will remain out for 
some time on the economic impact 
of the flexible inflation-targeting 
framework, it is incontrovertible 
that the MPC has given monetary 
policy an independent institutional 
foundation. The government 
deserves much credit for its far-
sightedness in legislating the required 
changes to strengthen this aspect of 
central bank’s independence and 
distancing itself in the process from 

monetary decision-making (other 
than through the appointment of 
external members on the MPC).

(1) Debt Management: 

For several decades post-
independence, the Reserve Bank 
participated in short-term Treasury 
Bill issuances of the Government 
of India (bearing extraordinarily 
low interest rates) to fund its 
fiscal deficits. The Reserve Bank 
also publicly acknowledged 
that its open market operations 
(OMOs) were primarily geared 
to manage the government bond 
yields. This implied that the 
central bank balance-sheet  was 
always available as a resource – 
just like tax receipts – ready to 
monetise excessive government 
spending. Unsurprisingly, high 
inflation in India was engineered 
to please both Milton Friedman 
and Thomas Sargent, i.e., it was 
always both a monetary and a 
fiscal phenomenon, as these two 
Nobel laureates in economics had 
respectively argued (Friedman, 
1970 and Sargent, 1982).

Eventually, recognizing the fiscal 
imprudence and inflationary risks 
engendered by such automatic 
monetization of government 
deficits, joint efforts between the 
Reserve Bank and the government 
during 1994-1997 limited deficit 
financing from the Reserve 
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Bank to the capped Ways and 
Means Advances (WMA). The 
Fiscal Responsibility and Budget 
Management (FRBM) Act of 2003 
explicitly prohibited the Reserve 
Bank from participating in primary 
issuances of the government 
securities. Open market operations 
came to be designed to sterilise the 
impact on domestic money supply 
of foreign exchange interventions 
and/or to meet durable liquidity 
needs of the economy, rather than 
to fund deficits. While there have 
been relapses to old habits, overall 
these changes have left the task 
of government debt management 
with the Reserve Bank as 
primarily being one of auctioning 
government debt and helping 
it switch between securities or 
conduct buybacks, rather than 
of intricate involvement in fiscal 
planning, and more importantly, 
in its funding.

Furthermore, the repressive levels 
of Statutory Liquid Ratio (SLR) and 
Cash Reserve Ratio (CRR), which 
ensured substantial portions of 
bank deposits were channeled to 
the government or were readily 
available to debase in value 
through monetary expansion, have 
now been rationalised to be more 
or less in line with international 
prudential standards. For instance, 
in case of SLR, the level has been 
steadily reduced and the plan is 
to harmonise it with the Basel III 
Liquidity Coverage Ratio (LCR).

(2) Exchange Rate 
Management: 
In the Five Year Plans post-
independence, prices including the 
exchange rate were assumed to be 
constant; however, since the true 
value  of the Rupee fluctuated with 
market prices and macroeconomic 
conditions, the Sterling holdings 
had no choice but to take an undue 
hit. The underlying true value 
of the Rupee was also affected 

heavily –– but not reflected in reality 
–– by monetary policy and debt 
management operations that were 
implicitly supporting the ballooning 
of government deficits. The result of 
the fixed exchange rate regime in the 
midst of “fiscal dominance” was that 
the Reserve Bank was essentially 
a silent spectator in the build-up 
to the inevitable exchange rate 
disequilibrium (though arguably 
this was true of much of the world 
at that time).

Since 1976, when the level of the 
Rupee moved to being a “managed 
float” against a basket of currencies, 
and especially since 1993, the 
exchange rate has gradually evolved 
from being entirely a fixed rate to 
being market-determined for all 
practical purposes. The Reserve 
Bank deploys reserves management 
and macro-prudential controls on 
foreign capital flows to manage 
excessively large movements. With a 
flexible inflation- targeting mandate 
for interest-rate policy and funding of 
fiscal deficit no longer the objective 
of monetary operations, the desired 
exchange rate management rests 
with the Reserve Bank.

Ongoing Challenges in 
Maintaining Independence of 
the Reserve Bank of India

Few important pockets of persistent 
weakness, however, remain in 
maintaining independence of 
the Reserve Bank. Some of these 
areas were also identified in the 
2017 Financial Sector Assessment 
Programme (FSAP) of India by the 
International Monetary Fund (IMF) 
and the World Bank (WB) as ways to 
strengthen the independence of the 
Reserve Bank, an area in which the 
FSAP rates India as “materially non-
compliant”.

(1) Regulation of Public 
Sector Banks: 
One important limitation is that the 

Reserve Bank is statutorily limited 
in undertaking the full scope of 
actions against public sector banks 
(PSBs) – such as asset divestiture, 
replacement of management and 
Board, license revocation, and 
resolution actions such as mergers 
or sales –– all of which it can and 
does deploy effectively in case 
of private banks. The significant 
implications of this limitation 
were highlighted in detail in 
Governor Patel’s speech in March 
2018, Banking Regulatory Powers 
should be Ownership Neutral. To 
reiterate from the FSAP (Para 39 
in Summing up Responsibilities, 
Objectives, Powers, Independence, 
and Accountabilities, the 
Basel Core Principles Detailed 
Assessment Report):

“Legislation should be amended 
to enable the RBI to extend all 
the powers currently exercised 
over private sector banks to PSBs; 
in particular, regarding Board 
member dismissals, mergers and 
license revocation. … It should also 
remove the option of an appeal 
to the government when the RBI 
revokes a license. If statutory 
changes are difficult, the RBI and 
the government should consider 
adopting a framework agreement

whereby the government 
would acknowledge the RBI’s 
full operational authority and 
independence in supervision and 
regulation, as they did recently for 
monetary policy.”

(2) The Reserve Bank’s 
Balance-sheet Strength: 
Having adequate reserves to 
bear any losses that arise from 
central bank operations and 
having appropriate rules to 
allocate profits (including rules 
that govern the accumulation of 
capital and reserves) is considered 
an important part of central 
bank’s independence from the 
government (see, for example, 
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Moser-Boehm, 2006). A thorny 
ongoing issue on this front has 
been that of the rules for surplus 
transfer from the Reserve Bank to 
the government (Cogencis, 2018, 
“Govt pegs RBI excess capital at 3.6 
trln rupees, seeks it as surplus”), 
an issue that relates closely to the 
leading Argentine example in my 
introductory remarks. It has been 
covered deftly by Rakesh Mohan 
(2018) in the last of his three-
part series of recent articles on 
the Reserve Bank, titled Protect 
the RBI’s balance-sheet; therein, 
he elucidates why a central bank 
needs a strong balance-sheet to 
perform its full range of critical 
functions for the economy. I quote 
his main points below:

“First, … The longer-term fiscal 
consequences would be the 
same if the government issued 
new securities today to fund the 
expenditure. [R]aiding the RBI’s 
capital creates no new government 
revenue on a net basis over time, 
and only provides an illusion of free 
money in the short term.”

“Second, … The use of such a 
transfer would erode whatever 
confidence that exists in the 
government’s intention to practice 
fiscal prudence.”

“Third, … In theory, a central bank 
can implement monetary policy 
appropriately with a wide range 
of capital levels, including levels 
below zero. In practice, the danger 
is that it may lose credibility with 
the financial markets and public 
at large, and may then be unable 
to attain its objective if it has 
substantial losses and is seen as 
having insufficient capital.

Are fears with regard to possible 
central bank losses illusory? 
According to the Bank for 
International Settlements (BIS), 43 
out of 108 central banks reported 
losses for at least one year between 
1984 and 2005.

It is also argued by some that the 
government can always recapitalise 
a central bank when necessary. 
This is certainly true in principle 
but is practically difficult when the 
government itself suffers from fiscal 
pressures and maintains a relatively 
high debt-GDP ratio, as is the case in 
India. What is also important is the 
erosion of central bank independence 
both in reality and perhaps, even 
more importantly, in optics. …

Once again, better sense has prevailed 
and the government has not raided 
the RBI’s balance sheet.”

(3) Regulatory Scope: 
A final issue is one of regulatory 
scope, the most recent case in 
point being the recommendation 
to bypass the central bank’s powers 
over payment and settlement 
systems by appointing a separate 
payments regulator (also covered by 
Rakesh Mohan in his series, ibid). 
The Reserve Bank has published 
its dissent note against this 
recommendation on October 19, 
2018.

COnCLuSIOn

Let me conclude with some notes of 
gratitude and dedication as well as 
some for further reflection.

Mr. Malegam has been a long-time 
adviser, friend and well-wisher of 
the Reserve Bank of India, as well 
as its former Board Member. He is 
someone I personally admire for 
his intellect, clarity of thinking and 
sagacity. I thank you, Mr. Malegam, 
for inviting me to deliver the A D 
Shroff Memorial Lecture for this 
year.

The Late Ardashir Darabshaw 
Shroff served as India’s non-
official delegate in 1944 at the 
United Nations “Bretton Woods 
Conference” on post-war financial 
and monetary arrangements. One 
of his primary concerns was to seek 
a permanent seat on the executive 

board of the International 
Monetary Fund and the World 
Bank, which unfortunately did 
not materialise. To me, his most 
important contribution was the 
co-founding in 1954 of the Free 
Forum Enterprise think tank which 
through open dialogue presented 
a counterpoint to the socialist 
tendencies that were taking 
root in the country in the post-
independence era government. 
Sucheta Dalal’s biography, A. 
D. Shroff - Titan of Finance and 
Free Enterprise (2000), notes that 
George Woods, one of the most 
popular presidents of the World 
Bank, said of him:

“Nobody could accuse A. D. Shroff 
of hiding his opinions and in the 
later years of his life, very rarely 
were those opinions fashionable 
in India. Yet few patriots did more 
than he [did] to make friends for 
the Indian nation and to build 
confidence in that nation among 
those throughout the world whose 
business it is to provide capital for 
sound investment opportunities.”

In all humility, to emulate A. D. 
Shroff’s freedom to criticize policy 
“actuated by the single motive of 
trying to promote the good of my 
country” (from his letter to Sir 
Osborne Smith, the first Governor 
of the Reserve Bank), I chose for 
today’s occasion the theme of 
the importance of independent 
regulatory institutions, and in 
particular, that of a central bank 
that is independent from an over-
arching reach of the state. This 
theme is certainly one of great 
sensitivity but I contend it is of 
even greater importance to our 
economic prospects. I earnestly 
hope that I have done some 
justice to his immortal legacy to 
independent economic discourse 
and policy-making.

In the process, I have attempted to 
convince you that we have made 
good progress in earning the 
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Reserve Bank’s independence, most 
notably in the monetary policy 
framework (changes wherein, 
along with the Insolvency and 
Bankruptcy Code and the Goods 
and Services Tax, were considered 
as crucial structural reforms by 
Moody’s in upgrading India’s 
sovereign rating eleven months 
back). To secure greater financial 
and macroeconomic stability, 
these efforts need to be extended 
to effective independence for the 
Reserve Bank in its regulatory and 
supervisory powers over public 
sector banks, its balance-sheet 
strength, and its regulatory scope. 
Such endeavor would be a true 
inclusive reform for the Indian 
economy’s future. Thankfully, it is 
only a matter of making the right 
choices, which I believe as a society 
we can with adequately thoughtful 
“what-if” analysis; I have sketched 
a scenario, which several parts of 
the world are presently witnessing, 
of great risk to nations from 
undermining the independence of 
their central banks.

In his excellent biography, Volcker: 
The Triumph of Persistence (2012), 
my former NYU Stern colleague, 
Bill Silber, describes in vivid 
detail how in the 1980s, the then 
Federal Reserve Governor Paul 
Volcker adopted a curmudgeonly 
approach to setting interest 
rates to target inflation. Besides 
resisting any and all pressure to 
keep rates low, which would have 
effectively allowed cheap funding 
– in the short term – of President 
Reagan’s expansionary deficit-
based manifesto, Volcker engaged 
personally with the President to 
convey the perils of running high 
fiscal deficits right after double-
digit inflation had just been tamed. 
In the end, Volcker won the day as 
wise counsel prevailed, deficits 
were reined in, and inflation 
tamed even further. I would argue 
that through Volcker’s tough 

stance on inflation and candour on risks from government’s fiscal plans, 
the institution of the Federal Reserve had in fact been President Reagan’s 
true friend.

As many parts of the world today await greater government respect for 
central bank independence, independent central bankers will remain 
undeterred. Governments that do not respect central bank independence 
will sooner or later incur the wrath of financial markets, ignite economic 
fire, and come to rue the day they undermined an important regulatory 
institution; their wiser counterparts who invest in central bank 
independence will enjoy lower costs of borrowing, the love of international 
investors, and longer life spans.

SMS from ESI Regional Office,  
Telangana to EMPLOYERS

All the Employers who have to effect change in 
their mailing address due to reorganization of 
10 Districts in Telangana State to 31 Districts, 
may immediately update their Address through

Employer(ESIC) User Login :

“Update Employer details”

This Address updation  would facilitate this 
Office to consider to establish more ESIC 

Branch Offices/Despensaries in all 31 Districts 
of Telangana State.

Addl. Commissioner,  
ESIC, R.O.Telangana 

Regional Advisory Committee of GST, Central 
Excise and Customs, Hyderabad Zone for the 

Quarter ending December, 2018.
Meeting of RAC will be held on 16th January, 2019 

at 4.00 pm at Office of the Chief Commissioner, GST 
and Customs, GST Bhavan, Basheerbagh. Points for 

discussion in the RAC shall reach the Department on or 
before 4th January, 2019 in view of this, Members are 

requested to send their issues/problems to  
nvslakshmi@ftapcci.com on or before 3rd January 2019    

to enable us to consolidate the same and forward  
to the Department.

Source : https://rbidocs.rbi.org.in/rdocs/Speeches/PDFs/
ADSML51EEB918B7194BC6AA8B764B05006B15.PDF

* Deputy Governor, Reserve Bank of India
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Industry 4.0
in MSME perspective

Not so. While the earlier changes were more in line with 
development of machinery and then automating them 
for faster speed, accuracy and reliability, Industry 4.0 is all 
about Smart Machines performing for Humans. In simplest 

terms, Industrial revolution 4.0 means computers or automated 
machines which are connected,and which communicate with each 
other to ultimately make decisions with less or without human 
involvement. The combination of technological breakthroughs such 
as cyber-physical systems, artificial intelligence, block chains and 
Internet of Things has made this possible and making it increasingly 
possible. 

This means we are enteringinto the arena of smart manufacturing 
technologies. This also means that we are entering an era of Smart 
Businesses. Businesses which will not respond to these changes will 
sooner or later find themselves in difficult situations. For example, 
most of the conventional traders who are not using the online 
platforms to promote and operate their businesses are already finding 
themselves in tough situation. 

Did you notice about our day to day life changes like paying electricity 
bills, shopping, learning online etc...?Mostly we might use a mobile 
phone to do these works, mobile phones which are networked with 
payment gateways, which are linked with shopping sites or learning 
applications and which are making all information available to us in 
real-time. Just remember how our parents used to do the same things, 
when we were young?  Do you remember, how you used to send 

Industry 4.0

World has 
undergone a series 

of Industrial 
revolution since 

18th century.
We are entering 

in to the era 
of Industrial 

revolution 4.0. 
To most of 

usIndustrial 
4.0 gives an 

impression of 
the I ROBO 

movie scenario. 
Is it really so 

complicated?

* Vineet Kumar Goyal
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the Application Forms and the Admission Fees for your Colleges? Even 
Government has made its foray in this line by making almost all taxation 
systems (including GST – which is the largest tax system of its own kind in 
the world) online, with less and less human interaction. We all know, how 
it has helped us in increasing the speed of our tax returns and lesser human 
involvement resulting in lesser discretion of the statutory authorities. 

Most of the things which make our life easy today are a result of smart 
industrial technologies with interconnection of smart machines on 
various ends – something akin to Industry 4.0. 

Whenever we talk about Technology, we think that the Technology 
Leadership belongs to European or American countries, and not really 
meant for us!! India has been late in adopting Industrial revolutions 
compared to Europe and America as we were in British rule during the 1st 
and 2nd Industrial revolutions and during the 3rd industrial revolution, 
India attained independence but was struggling with socio-economic 
challenges. Now with a large skilled population, it is time for India to lead 
this Industrial Revolution. It is the time forIndian MSME’s to adopt the 
revolutionary changes, as it is one of the fastest growing economies in 
the world with largest number of skilled people – most of which are very 
much interested in advanced Computing & Networking Technologies.

What is the relevance for MSME’s? The main motive of any manufacturing 
sector is to produce a good quality product at low cost. MSMEs use low 
cost methods to achieve the quality products at affordable price range.
The Indian MSMEs contribute around 6.11% of the manufacturing GDP 
and 24.63% of the GDP from service activities as well as 33.4% of India’s 

manufacturing output. They have 
been able to provide employment 
to around 120 million persons 
and contribute around 45% of the 
overall exports from India.The 
sector has consistently maintained 
a growth rate of over 10%. MSMEs 
are complementary to large 
industries as ancillary units and 
contribute enormously to the 
socio-economic development of 
the country.

However Indian MSME sector is 
mostly labour centred. The biggest 
challenge for them is to find and 
retain quality manpower. Also, 
with increasing living standards of 
Indian populace, the labour cost 
is increasing compared to the cost 
of automating the same function. 
Compare the cost of constructing a 
house 100% manually with the cost 
of Pre-Fabs. When we compare the 
advantages of labour vs. Machine; 
Machine Centred Industry: capital 
investment is huge, operating cost 
is very less, cost of production 
is reduced, production rate is 
increasedand errors are minimized; 
Labour centered industry: Capital 
investment is less, operating cost 

Nine technologies are Transforming 
Industrial Production

Autonomous robots

Simulation

The Industrial
Internet of 
things

Cybersecurity

The cloud

Additive
Manufacturing

Augmented 
reality

Big data 
and analytics

Horizontal 
and Vertical 
system 
integration

The Indian MSMEs 
contribute around 

6.11% of the 
manufacturing GDP 
and 24.63% of the 
GDP from service 
activities as well 

as 33.4% of India’s 
manufacturing 

output

“
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is high, increased production 
cost, reduced production rate and 
chances of errors are more. Most 
of the MSME sectors have been 
using semi automated machinery 
like Paper plate manufacturing 
industries, Lathe machines, textile 
industries etc. MSME’s have slowly 
adopted to man-machine interface, 
however, it is time now to move to 
machine-machine interface.

Does this mean more 
unemployment, no labour, 
only machines?  In fact it is 
misinterpreted; the nature of the 
jobs will become more challenging 
which means that more skilled 
workforce is needed. Just imagine 
in your house, are all the electronic 
gadgets working fine? Don’t they 
need maintenance? Don’t they 
need service and repair? Don’t 
they need replacement? Are these 
gadgets walking to your homes? 
Can a machine do farming on its 
own? Who will do all these jobs? 
Yes, a Human, but he should be 
skilled enough to understand the 
technology.He should be skilled 
enough to design and manufacture 
these products and connect them 
in networks. 

Indian Government has already taken 
few initiatives to establish Centres 
of Excellences for Industry 4.0 at IIT 
Delhi and IIT Bombay, and more such 
Centres are in offing. Enterprises 
can go to these Centres to see live 
applications, undergo trainings and 
also develop prototypes. Steinbeis 
– the leading German Technology 
Organisation (www.steinbeis.
de, www.steinbeisindia.com) 
provides services to organisations 
– both large and small, in the 
areas of Internal Digital Analysis, 
International Benchmarking, 
Innovation Management, Digital 
Process Analysis, Aims in Digital 
Performance and Productivity, 
Operational Digital Activities and 

Digital Enterprise – 
Entire Value-Chain is Digitised and Integrated

Source: Mr. Prakash Singh, E&Y

Save the number on your (Mobile Phone/Tab) and send a  
WhatsApp Message:  “Subscribe with your Name / Company 
Name” on this number and get regular updates & events 
information from FTAPCCI

FTAPCCI’s WhatsApp Number
+91-9100199948 

ATTENTION MEMBER!

General Digital Strategy.

No matter where your company 
stands (Industrial revolution 2.0 or 
3.0), you need to adopt changes to 
use the modern technologiesand 
compete in the global world. This 
is the only way to be a smart and 
innovative Enterprise. Otherwise, 
you have a real-time threat of being 
eaten away by a smaller yet smarter 
company!!

* BE (Elect) + Ex. MIB (IIFT) 
CEO and MD - 

Steinbeis India, CleanTuesday India
With support from Mr. Hari Krishna,  

Head-Academics,  
Steinbeis Academy India

vineet@steinbeis.in
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Real Estate
(Regulations & Development)  

Act, 2016

Taxation of Real Estate Transactions – JDA,  
Contractors & Builders:
Business Asset / Stock – in – trade
4 Income from real estate transactions shall be 

computer under the head “Income from business 
or profession” – Sections 28 to 44DB

4 Income shall be computed u/s 28 as per the method 
of accounting regularly employed

4 U/s 145(2) – An assessee has to follow the Income 
Computation & Disclosure Standards (ICDS) 
notified by CBDT 

Method of accounting
4 Taxation of real estate transactions depends on 

the methods of accounting an assessee follows 
regularly.

4 There are two methods of accounting:
4 Project Completion method (CCM): Profit is 
accounted or recorded on completion of the project.
Percentage Completion method (PCM): Recognition 
of revenue and costs and business profits - before its 
completion in stages
Brief history of methods of accounting
i. Accounting Standard 7 – AS 7 Construction 

Contracts – 1983 : It is applicable to contractors 
and real estate developers. Both the methods of 
accounting can be followed i.e. CCM & PCM

ii. Revised AS-7 Construction Contracts w.e.f 1.4.2003 
– It is applicable to only contractors. The method 

* H Srinivasulu, IRS (Retd.)   * CA Priya Vedavalli Rangarajan

of accounting is PCM.
iii. For Developers AS-9 is applicable – When the 

significant risks & rewards are transferred with 
no uncertainty of realisation, CCM is applicable, 
otherwise PCM is applicable.

iv. Guidance Note 2006 – Revenue is recognised by 
real estate developers under AS-9.

4 The risks and rewards are transferred at the time 
of entering into an agreement

4 Method available is only percentage of completion 
method

v. Revised Guidance note from 01.04.2012 – 
Real Estate Developers – Whether the economic 
activity is in the nature of sale of goods or 
construction contract: 
A. Developer – Percentage of Completion Method – 
B. Transfer of significant risks and rewards of 

ownership and developer activity is similar to 
construction contract. 

C. It is a project & construction activity is dominant 
in nature and the outcome can be estimated 
reliably. 

D. Completion Method – 
• Transfer of significant risk
• Transfer of possession
• There is no uncertainty of realisation
• Ind AS 115 – Effective 01.04.2018 - Two methods 

  are available.

[Continued from last Edition]
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vi. Problems in methods of accounting

Department      Taxpayer

Percentage of completion method is preferred  Project completion method is preferred

Project Completion method is not applicable  Project completion method is applicable
upto AY 2017-18 

AS compulsory in nature Recommendatory in nature

• Change in law w.e.f 01.04.2018 – Introduction of 
43CB.

Introduction of Section 43CB – Change in law 
w.e.f 01.04.2018
4 Section 43CB is applicable to profits arising from 

construction contracts or service contracts
4 Profit shall be computed on percentage of 

completion method as per ICDS
4 Project completion Method is applicable for Service 

contracts of 90 days
4 Straight line method is applicable for Service 

contracts involving indeterminate number of acts 
over a period of time 

4 In all three methods:
a revenue includes retention money.
a contract costs shall not be reduced by incidental 

income, interest, dividends or capital gain. 
4 This is not applicable to assessees engaged in 

service contracts following cash method

ICDS -3
ICDS 3 is applicable in determination of income for a 
construction contract of a contractor – Only PCM
Clarification of CBDT – Accounting Method – Real 
Estate Developer, builders developing projects at 
own risk.
4 BoT projects, real estate developers & leases 
4 Publication of draft ICDS – Real estate transactions 

11.05.2017 – Percentage of completion method
4 Transitional provisions proposed – cut off date 

shall be notified
4 Pending assessments & appeals – choice of method 

can be followed.

Joint development agreement- Tax implications 
4 Issues arise in land owner case-capital assets?
4 Method of accounting  - CBDT has notified draft 

regulation for percentage of completion method 
4 Any method can be followed
4 Section 194IC is applicable for Developer where 

TDS is 10% of payment other than in-kind 
4 Landowner - Section 45(5A)

Search and seizure – undisclosed income
4 Application of project completion method
4 “On money” – seized documents Section 132(4) 

statement
4 Section 69C is applicable for unaccounted 

expenditure
4 Undisclosed income – Expenditure = Net Income 

as per method of accounting regularly employed
Dhanvarsha Builders & Developers [102 ITD 375 
(Pune)]

Extrapolation of unaccounted sales
4 Param Anand Builders (P) Ltd. – 59ITD 20 

(MUM)

Section 115 BBE – w.e.f – 01.04.2013
4 Section 68 – Any unexplained cash credit
4 Section 69 – Any unexplained investments
4 Section 69A – Any unexplained money, bullion, 

jewellery or any other valuable article
4 Section 69B – Value of assets not shown fully
4 Section 69D – Borrowed funds on Hundi
4 Section 69C – Unexplained expenditure
4 The applicable tax rate is 60%
4 No deductions can be in respect of any expenditure 

or deemed income
4 Two views exist  - “On money” can be taxed

Builders and taxation of unsold flats u/s 23(5)
4 Flats not let out - “Stock-in-trade”
4 One year from the end of financial year in which 

certificate of completion of construction of 
property is obtained – NIL income

4 Relief to builders

Conversion of Stock-in-trade into capital asset
4 Closure of business
4 There was no specific provision for conversion 

earlier
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4 Section 28(vi) – Finance Act 2018 – 01.04.2019 : The 
fair market value of the inventory as on the date 
on which it is converted into, or treated as capital 
asset determined in the prescribed manner.

4 Section 49(8) w.e.f. 01.04.2019 – Cost of acquisition 
: Where the capital gain arises from the transfer 
of capital assets referred to in Section 28(via), the 
cost of acquisition of such asset shall be deemed to 
be the fair market value which has been taken into 
account for the purposes of the said clause

Stamp duty valuation & real estate
Section 43CA - Full value of consideration of 
Stock in Trade
1. Transfer of business asset being land or building or 

both 
2. Actual consideration is less than stamp duty value
3. Stamp duty value shall be the sale consideration
4. Difference between actual consideration & stamp 

duty value can be 105% of the consideration 
received and actual consideration shall be the sale 
price

5. Dispute regarding valuation – The procedure u/s 
50C(2)& (3) is to be followed

6. The date of registration and date of agreement 
can be different. Stamp duty value on date of 
agreement shall be consideration. However, the 
consideration shall be received in any mode other 
than cash before the date of agreement.

Change in Variation
4 A 15% variation was accepted earlier. (CB Gautam 

case 199 ITR 530(SC))
4 The variation has been reduced from 15% to 5%

Promotion of small house / flats – Section 
80IBA
The conditions for deductions u/s 80IBA:
1. Project must be approved by competent authority 

after 01.06.2016 but on or before 31.03.2019
2. The project must be completed within a period 

of 5 years from the date of approval by competent 
authority

3. Shops and commercial built up area cannot exceed 
3% of total carpet area of the project

4. Land area of project cannot be less than 1,000 sq. 
mts in metro cities and 2,000 sq. mts in other area

5. Carpet area of residential unit of housing project 
shall not exceed 30 sq.mtrs in metro cities and 60 
sq. mtrs (645.83 sq. feet) in other area.

6. If an individual is allotted a residential unit in the 
project, no other unit should be allotted to:

a) Same individual 
b) Spouse of the individual
c) Minor children of such individual 

Promotion of small house / flats – Section 
80IBA
The conditions for deductions u/s 80IBA:
1. Project should utilise the floor area ratio not less 

than 90% in four metro cities and 80% in other 
area

2. Separate books to be maintained for such project
3. Project should be taken in own capacity i.e. risk & 

reward of the Assessee and not perform activity in 
capacity of contractor

4 Section 115JB/115JC – Minimum Alternate Tax 
(MAT) / Alternate Minimum Tax (AMT)

4 TDS on purchase of immovable properties
1. Section 195 – Sale of property to non-residents
2. Section 194IA – 1% for transaction value of 

above Rs.50 lakhs

Owner of Land / Building – Capital Asset – JDA & 
Landowner 
4 Section 45 – Capital Gain is chargeable to tax in the 

year in which transfer takes place 
4 Section 2(47) – Definition of transfer
4 Any transaction allowing possession of immovable 

property – Part performance u/s 53A of the Transfer 
of Property Act – No transfer of legal title

4 The right of ownership in asset is transferred to the 
developer who can use, enjoy and dispose off the 
property at his discretion.

4 Transfer is recognised when possession is handed 
over & on signing of the agreement – Chaturbhuj 
Dwarakadas Kapadia – 260/491 (BOM)

4 Execution of irrevocable power of attorney in 
favour of developers & allowed possession – Jasbir 
Singh Sakaria – 294 ITR 196 (AAR)

4 Possession to a developer licensee is not considered 
as transfer.

Section 45(5A) – Legal solution to genuine 
hardship
The Finance Act, 2017 brought changes to set at 
rest most of the controversies by introducing 
Section 45(5A).
Ingredients of Section 45(5A) – 01.04.2018 (AY 
2018-19)
1. Section begins with a non-obstinate clause.
2. Applicable to individual or HUF
3. Capital gain should arise from transfer of land / 
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building or both
4. There should be a registered JDA between the two 

parties.
5. Capital gains is chargeable in the previous year in 

which occupancy certificate is obtained for whole 
or part

6. Stamp duty value on the date of Occupancy 
Certificate shall be the sale consideration plus cash 
received if any

7. Sale consideration of his share i.e. the owner is 
chargeable to capital gains

8. Transfer of share in the project before Occupancy 
Certificate : Capital gain shall be in the year of 
transfer and normal provisions are applicable

9. Tax liability is triggered on obtaining Occupancy 
Certificate from the Competent Authority

10. This being a substantive provision cannot be 
applied retrospectively. Single Member ITAT, 
Hyderabad – K Vijayalakshmi vs. ACIT [TS-5722-
ITAT-2018 (Hyd-6)]

Section 45(5A) – our view
4 It operates retrospectively with the cut off being the 

date of Occupancy Certificate, only if Occupancy 
Certificate is taken after 01.04.2017

4 It is curative, therefore applies retrospectively or 
intended to cure unintended consequences

4 Suraj Lamp Industries Pvt. Ltd. [2012 1 Sec 656 
(SC)]

4 Godrej & Boyce Ltd. Co. [TS-125-HC-2010 (BOM)]

Stamp duty valuation – Seller point of view
4 Section 50C – Sale consideration cannot be less 

than stamp duty valuation
4 Section 50C – w.e.f. 01.04.2019 – variation of 5% is 

allowed
4 Date of assessment & date of registration – different 

stamp duty valuation on agreement date provided 
consideration is received by any mode other than 
cash.

Capital Asset – Agricultural land
4 Land situated within the municipal or cantonment 

board limits and on population basis shall be taxed 
as follows 

Holding Period 
4 Long term Capital Asset – 2 years or more holding 

period 
4 Land purchased earlier and building constructed 

later – the splitting of holding period is possible
4 Housing Co-operatives – Holding period shall be 

from the date of acquisition of shares
4 The date of allotment letter shall be considered for 

commencement of holding period
Cost of acquisition
4 Cost of acquisition of an asset is the price at which 

it was acquired.
4 For AY 2018-19 the valuation shall be as on 

01.04.2001
4 Sections 54 to 54F provide for exemptions from 

capital gains
Section 54 : Sale of residential house after 24 
months & rollover to OnE residential house 
4 Rollover is available both for purchase and 

construction
4 The purchase time period is one year prior to or 

two years later
4 The construction shall be within 3 years from the 

date of transfer
4 Observations

1  House purchase includes flats and a part of 
house

2 Addition of floor to the existing house
3 Purchase of limited interest – 50%
4 A release deed can be a purchase
5 One can purchase a house and add a floor to it 

(132 ITR 661 Del)
5 An allotment under DDA scheme is treated as 

construction (Board circular)
6 The cost of land shall be a part of the cost of 

house
7 The purchase of new property can be in the 

name of spouse
8 Purchase consideration need not flow from the 

sale proceeds

Distance Population

Within 2 kms 10,000 – 1,00,000
2 kms to 6 kms 1,00,000 – 10,00,000
6 kms to 8 kms More than 10,00,000

Distance shall be measured – Straight line (Crow’s flight)
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Making MSMEs buzz again
The RBI’s decision to set up a high-level MSME Committee to resolve issues 

facing the sector gives some hope

Not all has 
been well 
with the 
m i c r o , 

small and medium 
enterprises (MSMEs) 
since demonetisation 
and introduction of the 
Goods and Services Tax 
(GST). Credit declined. 
Debtors are mounting 
pressure. Labour is 
on the exit following 
aggressive online sales 
as a recent Trade Body 
report revealed.
But the intentions 
of the governments 
can’t be faulted. The 
Government of India 
(GoI) has put in 
place a robust public 
procurement policy. 
The GST led to the 
creation of Government 
eMarketplace (GeMs) 
and trade exchange 
(Tradex), which are 
making some inroads to resolve 
the delayed payments problems.
However, access to credit is still 
a problem. This has been flagged 
as an insurmountable problem 
by the GoI to the Reserve Bank 
of India (RBI). It is one of the 
problems that the RBI looked at 
with a six-month horizon through 
a high-level committee expected 
to be announced by the end of 
December 2018. New Year seems to 
start with a look at the Christmas 
Star!!

Defining MSMEs
The sector has multiple regulators 

but a single law: MSME Development 
Act 2006. The definition of the 
MSMEs based on investment was set 
to move to another single parameter 
– turnover — but was whittled down 
by Parliament. The ideal would 
be a combination of turnover and 
employment as this sector employs 
the largest number of people next 
only to agriculture. But most of the 
firms falling under the unregistered 
category mask actual employment. 
Developed economies like Germany 
and Malaysia having a large SME 
sector define them on these two 
parameters.
Only 16% of the MSMEs is estimated 
to have access to institutional credit. 

MSMEs that are self-
funded account for 
20% and include 
proprietary firms, 
private cooperatives, 
private self-help 
groups, khadi and 
village industries, 
coir industries and 
artisans providing 
huge employment 
opportunities. They 
also ensure regional 
balance through 
industrialisation of 
rural remote and less 
developed areas.
Some 98% is still 
owner-driven – 
proprietary or family 
driven partnerships 
— and a few alone are 
in the private limited 
category. Having 
included services in 
the defined category 
of the sector since 
2006, manufacturing 

has suffered heavily.
Looking at the global SME sector 
one would notice that India does 
not stand in isolation. While a few 
countries like Germany, Malaysia, 
Netherlands and China stand out 
in resolving problems affecting 
this sector, India is still in the 
melting pot striving to create 
an ecosystem congenial for the 
growth of MSMEs and providing 
easy access to credit.

Many Challenges
New schemes like Make in India, 
Start Up and Stand Up India, Mudra 
and the latest 59Minute sanctions 

Credit to MSMEs in general, and 
MSEs in particular, has been 

looking southwards alomost for  
seven years in a row and remains 

a key challenge

* B.Yerram Raju
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have not altered the scenario 
significantly. The services sector 
crowds out the manufacturing 
sector. Around 95% of Mudra 
loans has also gone in favour of 
the services sector below the credit 
limit of Rs 5 lakh per enterprise.
Nearly a lakh of enterprises are 
estimated to be sick or non-
functional. Banks that lent to them 
earlier hardly showed interest 
in their revival or restructuring 
despite clear guidelines from both 
the RBI and the GoI, going by the 
fact that only 7% are considered 
potentially viable and just around 
2% revived with an average of less 
than Rs 14-15 lakh per enterprise. 
Though Industrial Health Clinics 
provide a ready answer as proved 
by the Telangana government, 
there are few takers among banks.
Several studies have brought out 
that access to credit is a major area 
that requires reforms. Several banks 
have been distancing themselves 
from both entrepreneurs and 
enterprises due to the multi-
layered approach they follow — 
one markets the loans; the other 
scrutinises the application and 
processes; the third sanctions 
and the fourth at the branch-level 
finally disburses the loan. In the 
end, due to inadequate staff and 
limited knowledge, due diligence, 
monitoring and supervision 
suffer. Information asymmetry 
and adverse selection are the 
outcomes.

Simple Steps
Informal or unorganised 
enterprises still dominate the 
sector and formalising them 
requires simple documentation 
and extension of flexible terms of 
credit based on cash flows. High 
process costs and turnaround 
time; demand for excessive 
collateral; conflict between 
social objective and profitability; 
geographical disparities; high cost 
of funds; low scale-up capabilities; 

single product lines; and complex 
product regulation orders are major 
challenges to provide easy access to 
credit.
Inconvenient provisioning norms 
and non-performing loan threshold 
on a par with their elder brothers 
followed by poor intent and low 
ability to pay back the loans 
compound the challenges. Banks 
that debit inspection charges to the 
unit’s accounts can hardly agree 
to this deficiency in public. The 
regulator knows the position but 
has no solution.
Banks invariably insure machinery 
while extending credit to the MSMEs. 
However, there is no evidence 
that there are any claims that are 
settled save fire accident out of this 
insurance mechanism although 
premium is debited to the accounts. 
The Credit Guarantee Fund Trust 
for Micro and Small Enterprises 
(CGTMSE) guarantees are issued 
in large measure for loans up to Rs 
10 lakh mandatorily although such 
guarantee can be extended for loans 
up to Rs 2 crore.
Sidbi as an umbrella institution 
for the CGTMSE has a conflict of 
interest as the latter also extends 
guarantee to the loans sanctioned 
even by Sidbi directly. Sidbi even 
after 27 years of existence is yet to 
provide leadership in lending to the 
sector. Its schemes are thinly spread 
on the refinance window.

Data Integration
The Public Credit Registry that 
provides scope for better information 
flow across credit agencies requires 
digitisation of the sector that is 
estimated to have only 27% as 
digitally literate. If reliable data 
exists, integration challenges can be 
addressed when a data beehive is set 
up. In RBI Empowered Committees 
of MSMEs and SLBCs, data presented 
have no coherence. Integrity of data 
has been questioned many times.
Udyog Aadhaar of the Ministry of 

FTAPCCI EventsMSMEs – the enterprise registration 
data — does not capture data in 
full. If systems are to perform, data 
is crucial. Cleaning up existing 
data is the first step before new 
sets of data are put in place for 
integration of data across clientele 
bases and institutions with diverse 
capabilities.
The KC Chakrabarty Committee 
appointed by the RBI in 2007 and 
PMO Committee of 2009 were the 
last two committees that examined 
the issues in great depth and offered 
a few solutions. Credit to MSMEs 
in general, and MSEs in particular, 
has been looking southwards 
almost for seven years in a row. 
Cascading effect of the corporate 
sector NPAs still hangs on the 
vendors, viz, MSMEs. Challenges 
mentioned above still remain. At 
its November 2018 board meeting, 
the last of Urjit Patel as Governor, 
the RBI decided to set up a high-
level MSME Committee to resolve 
several issues facing the sector. The 
sector as usual lives on hope.

* (The author is an economist and senior 
banker. The views are personal)

facebook.com/FTAPCCI

twitter.com/FTAPCCI

linkedin.com/company/FTAPCCI™/

instagram.com/FTAPCCI

FOLLOW US!
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FTAPCCI Events

Seminar on Energy 
Management and 
C o n s e r v a t i o n 
in Industry and 
C o m m e r c i a l 
Businesses was held 
on 18th December, 
2018 at Federation 
House, FTAPCCI 
Hyderabad.
Sri Ramakanth Inani, 
Vice President, 
FTAPCCI in his 
welcome address 
said that on one side 
increase in energy consumption 
is an essential condition for 
development of the economy 
and decent quality of life, on the 
other side it is also essential that 
CO2 are minimized so that the 
global conditions do not lead to 
an irreversible damage to the earth 
system.
He said that The Government 
of India is celebrating Energy 
Conservation Week from 
December 14 to 20 of every year to 
spread awareness on how to reduce 
the energy consumption without 
reducing the production and also to 
promote use of renewable energy.
Sri Suresh Kumar Singhal, 
Chairman, Energy Committee, 
FTAPCCI in his introductory 
remarks said that switching to 
renewable energy and practicing 
energy management will reduce 
the organization’s operational cost, 
improve the profitability and also 
strengthens a company’s corporate 
image and provides competitive 

Energy Management and Conservation in Industry and 
Commercial Businesses

Seminar on

advantage to businesses.
Sri N. Janaiah, VC & MD, 
Telangana State Renewable Energy 
Development Corporation Ltd 
addressed the gathering about the 
energy conservation day & week 
celebrations conducted by Ministry 
of Energy. He briefly explained the 
various schemes of TSREDC and 
invited members to avail the schemes 
to promote renewable energy. He 
said that Telangana Government 
has come out with a Solar Policy 
and is offering various incentives for 
spreading the Roof Top Solar in the 
State. 

Ms. Khyati Naravane, CEO, FTAPCCI 
presented inaugural vote of thanks.  
Sri D. Rajani Kanth, Deputy 
Director, National Productivity 
Council gave the presentation on 
“National Mission for Enhanced 
Energy Efficiency (NMEEE),and 
the components of Mission such as  
PAT, MTEE and EEFP and FEEED”. 
He gave a detailed presentation 
on PAT Scheme and said that all 

the industries that comes under 
PAT Scheme should follow the 
mandated targets of reducing the 
energy consumption. 
Dr. Vijay Kumar, MD, First ESCO 
(India) Pvt Ltd gave the presentation 
on “Need for waste heat recovery 
and ORC Technology for heat 
recovery for power generation”. He 
also presented the case studies on 
cement plant waste heat recovery 
and Electric Arc Furnace. 
Sri K.N. Hemanth Kumar, 
Manager (Technical), Energy 
Efficiency Services Ltd gave the 
presentation on “Implementation 
of Energy Efficiency Projects”. In 
this he explained about the EESL 
initiatives such as UJALA, SLNP, 
BEEP, MEEP, NMRP, Decentralized 
solar plants, E-Mobility, Smart 
meter national program and Atal 
Jyoti Yojana (AJAY). 
Sri Vijay Gopal Reddy, Co- 
Chairman, Energy Committee, 
FTAPCCI proposed the vote of 
thanks.

Sri N. Janaiah, VC & MD, Telangana State Renewable Energy Development  
Corporation Ltd addressing the seminar
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Kotwalaguda, Himayatsagar Dam, via Rajendernagar  
& Shamshabad, Hyderabad

For Bookings :  +91 9885000243/9618193972      
email : agarwalnikhilkumar@gmail.com 

Heaven Garden, Convention Center  Opp to pillar no 89,  
attapur ring road, Mehdipatnam, Hyderabad TS . 500032       

Ph : 9618193972   email : agarwalnikhilkumar@gmail.com

Special Package for Corporate & Group Bookings

Recreation Garden
Convention Centre

Family Rooms Available

Gold, Silver, Diamonds, Pearls and Gems 
Cretaed by artisan from Coimbatore,  

Chennai, Kolkata, Gujarat, Rajasthan and 
Mumbai

Discover the  
Fascinating jewellery of

Kundan Jewellery    Diamond Jewellery

Polki Jewellery      Studded Gold Jewellery

4 4

4 4

SRi DURGA  
JEwEllERS

Address : Nilgiri Aditya Enclave shop #  21-23
Beside Metro station, Ameerpet, Hyderabad - 500 038

Ph : 9618193972  |  9885000265

FAMILY  RESORT
IN THE  

NATURE 

Lake View
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